
401(k)

CONTRIBUTIONS ARE DEDUCTED 
FROM YOUR PAYCHECK ON A 
PRE-TAX BASIS

Tax-deferred earnings allow 
your account to grow faster

Distributions are taxable 

pre-tax contributions reduce 
your current tax burden

consider making pre-tax 
contributions if you expect 
to be in a lower tax rate at 
retirement since this is the 
time you will typically be taking 
distributions from your account 
 

CONTRIBUTIONS ARE DEDUCTED 
FROM YOUR PAYCHECK ON A 
after-TAX BASIS

Tax-FREE earnings allow your 
account to grow faster

TAX-FREE DISTRIBUTIONS IF 
QUALIFIED DISTRIBUTION 
REQUIREMENTS ARE MET 

LOCKS IN YOUR CURRENT TAX 
RATE – THIS IS BENEFICIAL IF YOU 
EXPECT TO BE IN A HIGHER TAX 
BRACKET AT RETIREMENT 

ROTH 401(k) SUITABILITY IS BASED 
ON CURRENT TAX RATE, EXPECTED 
FUTURE TAX RATE, CURRENT AGE 
AND YEARS TO RETIREMENT 
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